UK Business Counts Data, 2023

These figures relate to the numbers of businesses in Nottingham City and Greater Nottingham released on 27th September 2023. 
The dataset is a snapshot taken from the ONS’s Inter-departmental Business Register (IDBR) and gives data for ‘enterprises’ which is the number of businesses registered and for ‘local units’ which are individual employment locations. This report looks at ‘local units’ to ensure that branches of national chains which are located in Nottingham are counted in the figures. It should be noted that a large number of businesses isn’t necessarily indicative of high levels of employment. This report should be read in conjunction with the Greater Nottingham Jobs reports which look at the number of people employed in local businesses and Unemployment updates which give more up to date indications of how economic changes are affecting the local labour market.

Change over time
In 2023 there were more than 12,250 local units in Nottingham City and just over 27,250 in Greater Nottingham[footnoteRef:1]. Table 1 shows that there has been a small increase in the number of registered businesses in the last year in Nottingham, but no change in the wider Greater Nottingham area, and small falls regionally and nationally. The increase locally follows small increases for the past three years. [1:  Greater Nottingham here is Nottingham City and Broxtowe, Gedling and Rushcliffe districts.] 

The increase in the number of local business units in the last year is lower than the average change seen over the previous five years. This shows the impact the pandemic had of slowing the growth of new businesses.
Table 1: Local Business Units change over time.
	
	2018
	2022
	2023
	Change since 2018
	Change since 2022

	Nottingham City
	11,715
	12,220
	12,255
	4.6
	0.3

	Greater Nottingham
	26,605
	27,285
	27,285
	2.6
	0.0

	East Midlands
	208,850
	219,010
	213,490
	2.2
	-2.5

	England
	2,697,200
	2,778,300
	2,737,105
	1.5
	-1.5


Source: UK Business Data, ONS, 2023




Businesses by industry

Table 2 shows a high concentration of Greater Nottingham businesses are in just three sectors. 35.9% of local business units are in the ‘Professional, scientific and technical’, Retail or Construction industries. In Nottingham City, these three sectors account for 32.0% of businesses suggesting the city’s business base is more diverse. 
Nottingham City has higher than average concentrations in the Retail sector which was one sector expected to be the most vulnerable to the impacts of the pandemic. The number of local units in this sector decreased in 2020, but then increased in the subsequent years as the economy opened up.  Locally, regionally and nationally however, the Retail sector has seen a small decrease in the last year.
Table 2: Local Units by Industry
	
	Nottingham City
	Greater Nottingham
	England

	
	Local units
	%
	Local units
	%
	%

	1 : Agriculture, forestry & fishing
	20
	0.2
	415
	1.5
	3.5

	2 : Mining, quarrying & utilities
	85
	0.7
	195
	0.7
	0.6

	3 : Manufacturing
	610
	5.0
	1,345
	4.9
	4.6

	4 : Construction
	1,065
	8.7
	3,320
	12.2
	12.4

	5 : Motor trades
	410
	3.3
	865
	3.2
	2.9

	6 : Wholesale
	505
	4.1
	1,030
	3.8
	4.0

	7 : Retail
	1,380
	11.3
	2,840
	10.4
	9.6

	8 : Transport & storage (inc postal) 
	610
	5.0
	1,155
	4.2
	4.6

	9 : Accommodation & food services 
	1,075
	8.8
	1,995
	7.3
	6.9

	10 : Information & communication 
	625
	5.1
	1,440
	5.3
	6.6

	11 : Financial & insurance
	660
	5.4
	975
	3.6
	2.3

	12 : Property 
	580
	4.7
	1,215
	4.5
	4.1

	13 : Professional, scientific & technical
	1,485
	12.1
	3,625
	13.3
	14.3

	14 : Business administration & support services 
	975
	7.9
	2,145
	7.9
	8.7

	15 : Public administration & defence 
	105
	0.9
	235
	0.9
	0.7

	16 : Education 
	355
	2.9
	770
	2.8
	2.4

	17 : Health
	915
	7.5
	1,910
	7.0
	5.2

	18 : Arts, entertainment, recreation & other services
	805
	6.6
	1,815
	6.7
	6.7

	Total
	12,255
	100.0
	27,285
	100.0
	100.0


Source: UK Business Data, ONS, 2023
Five other sectors saw a net loss of businesses in the last year locally. ‘Manufacturing’; ‘Accommodation and Food Services’; ‘Information and Communication’; ‘Professional, scientific & technical’, and ‘Business Administration’ industries all saw falls of between 0.5% and 3.8% in the last year.
Size of businesses

Just under 80% of businesses in Nottingham City are classed as micro businesses which are either run solely by the business owner or have fewer than 10 employees. Greater Nottingham has a higher proportion at 82.3% but both are lower than the national average. 4.9% of Nottingham City businesses are classed as either medium or large, compared to 3.0% nationally. 
Both locally and nationally, the increase in new businesses in the last year has been driven by a net increase in ‘small’ (10-49 people) businesses. This could include new businesses, or micro businesses which have increased to more than 10 employees. In Nottingham City, there has been a small increase (5 units) in the number of medium sized firms while numbers of large local business units have stayed static. A similar pattern can be seen in Greater Nottingham, and nationally, with a decrease in the number of micro businesses, an increase in small businesses, and static or small increases in medium and large businesses.  
Table 3: Local units by number of employees
	
	Nottingham City
	Greater Nottingham
	England

	
	number
	%
	number
	%
	%

	Micro (0 to 9)
	9,635
	78.6
	22,450
	82.3
	84.6

	Small (10 to 49)
	2,020
	16.5
	3,835
	14.1
	12.4

	Medium-sized (50 to 249)
	515
	4.2
	860
	3.2
	2.6

	Large (250+)
	90
	0.7
	140
	0.5
	0.4

	Total
	12,255
	100.0
	27,285
	100.0
	100.0


Source: UK Business Data, ONS, 2023
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